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‘ GENERAL, PRECIS RATOR N, ,
NEGORIATED CONTRADT  INCORPORATLO CONTRACT No. EPe6701
General Precision laboratory, Inearporated
53 Beéford Road
FPlesgautville, New York
Contreet for: RADAN NMAVIGATION SYsTmMs Amount: TARGET PRICE: Seec
‘ CEILING PRICE : 3chedule
Mail Invoices %o: Perfowmance Pericd/Delivery
ianinistrative Data:

This contract is sntered into, Dy Whk-haiycen tho United States of Mmerica,
hereinafter called the Govermmsnt, reprosented by the Comitrssting Officer
exscuting this cocitract, snd the sbove-nsmed Contractor which is a Corpore-
tion, imcorporated in the State . ..ow Jusky hersinsfter called the Con-
tragtor.

Tha Parties hersto sgree that the Comtractor shall furnish the uscessary
Pacilities and duliver all supplies and shell perfomm all the services set
forth in the sttuched schedule fssusd bhersusder for the considerstion stated
therein.

The righta and cbligations of the parties to this contract shall be subject
to snd governed by the sttached Scheduls APPENDIX I anl Ceneral Provisions,
which together with this eignsture pege end the scecmpanying ¢ertificate
comprise this Contract No. HP=-6701. In the event of say inconasistency be=
tween the Schedule and thes (enersl Provisions, the Schedule shall comtrol.

i WIHESS . 1'mmwmutedthucmuef
f_,,ﬁqé%ﬂﬂ JEEEROE, fhp partics
:7 -

el Junw 28, 1957
Y Sigmatures:
STATINTL
General Precision Laboratory, Incorporated Ihe United Stetes of America
STATINTL —

By,

Contracting Officer
DOCUMERT BO. _ 1

hon . - -
KO Gl NGl T inine 1

Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050013-4




STATINTL

STATINTL

Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050013-4

Uontract No. HP-6701

CFRTIFICATE

L STATINTL s certify that I am the

— I of the Corporation named sa

Contractor herein; that STATINTL
isned this contract £ ; X

sigsned # contract on behalf of the Contract was the: STATINTL

|_of sald Corporatien; that saild

contirect was duly sizned for and in behalf of sald Corperetion
by suthorlty of its governin: body, and ie within the scope of

its Corporate powers,

STATINTL

{Corperate Sesl)

51gneture
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Contrast Ne, HF-6701

INIEX OF SCHEDULE

PART 1 SUPPLIES AND SERVICES TO BE FURNHISHED, ..xveccecces 4
PART 11 CONSIIERATION AND PAYMENT .. ...ucecnensacsnsnasnsee
PART 1I1 IELIVFRY SCHEDULES AND ANTICIPATORY COSTS8..ccevus.
PART IV PRICE REDETTRMINATION..ccveovcesscnsvenssvsnsevacs
PART ¥V WAIVER OF REQUIREMFNTS OF GENYRAL PROVISIORS......

4
4
5
&
PART VI SPECIAL SECURITY RéSTRICTIONS .eeccvseasencrsarcoes 7
PART Vi1 LFTTER OONTRACT BUPERSEDFD....coevesvesnrssonscses 7
PART VIII  INSPECTION AHD AUDIT,.....eveneesescensesconcssnna 7
PART IX SUBCORTRACTS F(R WORE OR SERVICES.....vsssvevceses 8
PART X GOVERNMENT FURHISHED BQUIPMENT ,vevvvvenvaceconnses 3

APPENDIX I 1ISTING OF ARTICLES AND SERVICES, PRICE
gﬁnm mml..l.ﬂ'.illl."..“."ﬂ...'. lQ

-3 -
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Countreet lo. HF.ETOL
SUHEDULE
PART I - SUPPLIES AND SERVICES TO B FURNISHED

The Contractor shall perform all work and services inclident
to the production of, and shall fwnish snd deliver the items of
equipment. set forth in the attached APFENDIX I, such APPENDIX being
a part of this Schedule under the contrest.

PART 1I - CONSIDERATION AND PAYMERT

A. In sceordence with ths clause of this contract entitlsd
HPAYMENTE," snd subjeot to redetermination of the price in accordance
with ibe part of this Schedule entitled "PRICE REDFTIRMIBATION," the
Governmeni shall pay the Contracter upon satisfaote:y psrformance of
this conireot, as full payment for Items 1, 2, 24, 3, 4, 5, 6, 8, 10,

11, 12, 13A, 138, 13¢ supplied by the Contractor here-
STATINTL  undsz, the smount of The budgetary priee of
ior Itemn 7 and 9 will be subjeot on or sbeut 1 Ayust 1f

negoiliation by the pariies hereto to establish a firm tarpget pr‘}ﬂATINTL

rmmhﬁ_h_mismm. This results in & total of
STATINTL tted for this contrset which smount iz set forth in
APPEHDIX 1 herete.

3. As ol the date of sxscution of this contract, there has been
allotied for this contract the smount set forth abeve. This smounti
is subject to insrease or decresse, in sgoordance with the part of
this Schedule entitled, "PRICE REDYTERMINATION.” In addition, the
Covernment may inereass this smount from time to time solely st its
disoretion, such increased smount to be subject at the proper time
to the redetsrminetion previsiong of the part of this Schedule
entitled "PRICE REDETHRMINATION.® If at any times the Contrastor hes
reason to believe that by resssn of performance by it, of this contrect,
the amount due 1t will excesd the sum allotied to this sontrset, it
shell notify the Contraeting Officer to that effect. Notwlthstendin
any other provision of this contrast, the Contractor shell not be
obliyated te furnish any serviees pursuant to this contraet, if in
the best judgementi of the Contrastor, the cost of such services will
exased the amount allotied to this eontrsct. The (overnment shall not
he oblizated to pay the Contraster under this contract any amount in
excass ol the mum allotted,

PART IIX - DELIVERY SCHEDULES AND ANTICIPATORY COSTS

&. Delivery schedules shall be in sccordance with the delivery
schedules set forth in APPENDIX I, hereto.

-k -
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Contrant Mo, HF-L0L

n. All costs which have been incurred by the Centrsctor
and not aharped to Uentract Ho, WF-670L, in muticipation of this
contrect and prier to its signing, and which 1f incurred after
ﬁgpimgwmﬁauwb-mmm&mdnm&elmam
for this contract, shell be considsred ea allowsble items of
cost hereunder,

PART IV - Ok REDET FRMINATION

A. Becsuse of the nature of the work called for by thla
contract snd the grest wncerteinty as to the cost of parfornancs
bereunder, the parties agres that the contract price sst forth
mWImeWur&emmWr&m&
with the provisions of this clsuse.

H., Within 60 days afier the etion or termination oi
this contract, the Contrasetor will with the Contrsetin:

Nfficer & statemsnt showing, in muwch form and deteil as the
Contracting Offioer mey prescribe, the Contrastorts cost of
producing the supplies or fwmishing the services called for
hereunder, together with such other inforaation as mMey be
pectinent in the nejotiations for a redstermined price pursusnt

to this olamse. Such statemsnt of cost shall falrly reflect

the normsl operation of the Contrsctor's cost system. The
Sontracting Oifiosr shall haws the right st all reasenshle tines
to maks or csuse to be mede such exsmingtions and sudits of the
Contractor's books, records snd scosunis as he mgy request. ihe
Gontrector further agrees to include in ssch of his subucntracis
which is ox & cost or costeplus-a-fixed.fee or a prise redetermination
basis & provisien to the effect that the subcontractor agrees {1)
to sulmit to the Centrascting Officer such cost date as =ay be
cequired for price redetermination, (i1) to permit the Centraotin;
officer to meke or cause (e be msde such exsxmination and sndlts
ol books, recerds sud ssoounts as the Contrmeting Gffioer

deem necessary, sod (111) to include s like provision in

of his moboontrsets which is on & st or covt-plus—emfixed.

tes or a price redetermination basis,

¢. Upon the filin; of the statement &nd other pertinent
informstion required by paragrwph (B) of this clause, the
Contracter and the Contrseting Officer will premptly necotiate
in soed feith to agres wpon s reascnable redetermined price for
the eutire contract which, upon the basis of much statement end
other pertinent information, will censtitute fair and Just
compensation to the Contrector for the performence of thls scentract.
In determinins the extent of sy estimated allowance for prefit to
be talten into aceownt in fixin: such redeternined price, considersticn
will be . Aven to the extent to which the Contractor has perforaed
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vontragt Ho, HF-6T0L

tbe contract with efficdency, eccnomy, and ingenuity. In no
eveat shall the redetermined price for Items 1, 2, 2a, 3, 4, STATINTL
5

£—2 o0 33, 12, 134, 13B, 13C and 14 excesd the sum of

Upon estah firm target price for |
Items 7 and 9 the sum of stipulsted sbove shall ﬁ
be amended to include the meximum price for Iteme 7 and 9,

The redetermined price shall be evidenced by a supplementsl

axresmant to this contrast.

D, If within €0 dsys after the completion or terminetion !
of this contract, the partiss shall feil to agres upon s |
redetermined price (which term, for the purpose of this elause, f
shell include direct costs, indirect cosis snd profit) in sccordance
vilh the provisions of this olause, the failure to sgree shall be
o dispute eoncerning m question of famet within the meaning of the
clause of this contrast sntitled "Disputes,®

L. In the event of a price increase the Government will pey
or credii to tbe Contracter the smount by which the redetermined .
price shall exceed the conirmct price sforessid, In the event of E
& decrease in price the Contrsctor will repsy or credit the ameunt |
of such decresse to the Government in such menner ss the Contracting
Officer may direct.

F. For any of the purposes of the clmise of this contract
entitled "Termination for Convenisnce of the Government* (ineluding
without Jimitastion, compuiation of "the total econtract price® and
“the contract price of werk not terminated), the contract price
ghall be the redetermined contract price agreed upon under
paragraph (C) of this clause or determined under paragraph (D) of
ihis clsuse, ss ihe case mmy be.

PART ¥ - WAIVER OF REQUIREMENTS OF GCEEERAL PROVISIONS

Notwithstanding the requirements of sny of the Genersl Proviaions
oi this centract to the contrary, vhensoever the Contrastor, in
pecformance of the work under this contract, shall £ind that the
requirensnts of any of the clsuses of the General Provisions sre
in conflict with ssourity instructions issued to the Contractor
Ly the Centresting Offieer or by his duly suthorized represeciative
for sscurity mstters, the Coniractor shall call the stteciion of
the Contracting Officer to such conflict and the Contracting Officer
or hie duly suthorized representative for security matiers shell (1)
20dify or rescind such security requirements or (11) the Contractin,
Officer ashall issue to the Contractor a weiver of compliance with
the requirements of the General Proviaions conflictin- with such i
security requirements, Any waiver of complisnce with the GCenarel
Provisions of this contract issusd by the Contrectins Officer shall

- S -
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tontreet Ko, 5701

be in writing, sxcept that the epproval by the Contracting
nfficer of any subcontrsot issued hereunder by the Contrastor
shell be deemed to constitute spprovel of wvaiver of any clsuses
of the General Provisiens in confliet with the stipulations of
such subeontrast.

PART VI - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not revesl (1) the specific neture or
any details of the work being performed hersunder or (14) any
informstion whatsocever with respect to the department of the
Government sponsoring this contrset and the work thersunder
except ss the Contractor 1s directed or psrmitisd to reveal such
informstion by ths Contrecting Offtoer or by his duly sathorised
representative for sscurity matters, and notwithstanding any clemse
or section of this eontract io the contrary, the Contrssior shall
not interpret sny clause or ssction of this contrsct as requiring
or parmitting divelgence of such informsiion to any person, public
or privata, or te any officer or department of the Government vith~
out the express consent of the Contrscting Officer or his duly
suthorized reprosentative for security mmtiers.

PART ViI - IETTER CORTRACT SUFERSEIWD

Thin is the Definitive Contrast contemplated by the letter Uon-
tract sccepted by the Contracter under date of August 5, 1956, This
Definitive Contract supersedes said letter Centrasst. Work performed
and peyments made under ssid Letter Contrsct shall be deemed to be
work perfermed and payments mmde under this Definitive Contract. The
date of the lLetter Contrast shall gevern for the &esierminagtion of the
priority status of this Definitive Contraot, In the ewent of conflict
beatween this Definitive Contract snd said lLetiter Contrect, this Defini.
tive Contrect shall prewvsll,

PART VIII - INIPECTION AND AUDIT

4. The Contrector sgrees that its books and records snd its plents,
or sauch pert thereof as may be engaped in the performsnce of this
contreet shall at all responmble times be subject tc inspection and
sudit when and to the extent suthorised by the Contrascting Offlcer.

B. The Contractor agrees to include in esch of his subcontracts
hereunder which is on a cost or cost-plus-a-fixed-fee or s price re-
determinatien besis, or on a tims-and-msterisl or labor-hour basls,
provision for sudit of such suboontrast by the Centrmotor., The Cone
trsctor shall conduct an audit of any sueh subcontiract when reguested
to do &5 by the Contractin; Offlocer.

- -
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Contyact Bo. BF=GTOL

PART IX - SUBCCIPRACTS FOR WORK OR SEBRVICES |

(1) Mo cootract shall be msde by the Contractor with emy other |
party for furaishing any of the completed or subatantially completed
articles, spare parts or work, herein contracted for, without the writ-
ten approval of the Contracting Officer as to sources.

{2) The Contractor shall give specific sivance notification to the
Contrmeting Officer of any proposed subcontract hereunder which (1) s
on & cost or cost-plus-a~fixed~fee basis, or {11) is on a ized-price
e ie cmceoding in ollar amount either $25,000 or five percemt (5%) of
the total amount of this coutract.

(3) ‘The Contractor shall not, without the prior written consent of
the Comtrecting Officer, place sny subcontrect which {1) 48 on & cost or
coat=plug~a-fimed-Tee beasis, or (11) is on a fixed-price basis exceeding
in dollar emount either $25,000 or five psreent (5%) of the total amount
of this contyast, or (3ii) provides for the fabricstlon, purchase, reatal,
inetallation or other acquisition, of any item of industrial facilitlen,
orofmemmmgmsum“inmsaf&,@, or (iv) iz o
s tinsean@emataerial or labor-hour basis. The Contrecting Of ficer may,
in his aiseretion, ratify in vriting any such subecntract; such actlon
shall comstitute the cobeent of the Contracting Officer es reguired by
this peragraph {3).

(&) The Contractor agrees that no subcontract placed under this
contract shall provide for payment om a cost-plus-a~percentage-of-cost
basis.

(5) The Coatracting Officer may, in his discretiom, specifically
Wmmmmyosmmm of a subcontract. However, such
approvel or the consent of the Contraciing Officer obtainsd as reguired
by thie clsuse ehall not be cousirued +0 cchustitute & determination of
the scceeptability of the subcontract price, unless such spproval speci-
Pioally provides thet it constitutes a dstermination of the scoeptebility
of the subcontract price.

(6) The Contracting Officer may epprove all or suy part of the |
Contractor's purchasing system sod from time to time rescind ox reiastate |
such spproval. mnmmmmmammmmm@uma !
for cbteining the Contracting Officer's consent to subcontracts as pres- !
eribed in pevagreph (3) sbove.
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Countract ¥o. HP-OTOL

‘ wmmtamxmmmcmwwamm:m
eqn;xfztmich shall be referred to es "GFE" oF "CFE" Wtﬁis
contract. The eguipment aball be subject to the provisions of the
clause of this goutract entitled “Goverument Purnished Property” (Pare~
zraph 30 of the Genersl Provisions ).

TTEN |

NO, SUANTITY
dheet Metal Recks (p/n R»30%1) b

* for imcorporaticn inmto RADAN Modsl
PC«210A

2 Sheet Motal Backs (p/n R-31041) 1
for incorporation into RADAN Model
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Contract No. HReSTOL
APPENDYX I

ure

STATINTL
RADAN Havigstion 3 Model
PC-210A {(GPL p/n Awl ) b ea.

RADAN Navigation $em Model
PC-20kA (GFL p/n 3?&-1) less y
Autorebic Varietion Equipment. 6 em.

faxbomatic Varistion Egquipment
sach consisting of the Following: 6 es.

{a) Aubomatic Varistioco Unit

GPL E]!l 161e8=)
(v) Mounting = GPL p/u B50=el

{c) Variation Switch Assembly
GPL Fi 13 f)ll»syﬂl

RATAR Model FC.210A Instaila-
tion Parts (GPL p/n 6i0T-A) L gets Price included in Iten 1

RADAN Model PC~20LA Installae

tion Parts (GPL p/n 6408A=1)

lese Mounting for Automatic

Variation Unit (OFL p/fn 250-Fe1). 6 sets  Price m&%uza in Ttems 2
STATINTL

RADAN Havigetion System Model
PC=Z03A 1 ea.

Hodal PC-Z10A Flyaway Sparc
Perts Kit in sccordasnce with

the following docunents : 2 sets

(2) Exhibit "A" dated T/24/56

antitled "Radan Navigetion
et - Flymvay Kit" as
zmended by

w 1) -
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{v) Exhibit "A" Revision 1 Gated
8/23/56 entitled "RADAN Eavie
gation fet » Flysway Kit" as
smended by

(e¢) Exhibit "A" Reviaion 2, dated
9/12/56 entitled "FC-210 RADAN
Nevigation Set - Flysway Kit
a5 superseded sand summariged by

{4} Eshibit "B" dated April 8, 1957,
entlitled "Priced Spare Parts
List for PC-Z10A RADAN Baviga-
tion Set - Fiyswmy Xit.”

shall be submitted by the Contractor
to the Contracting Officer by 1 August
1957 for review snd incarporation lmbo
this contrect.

Model PC-Z10A Depot Spare Parts in
accordsnce with the following docu-
menta :

{a) Esbibit "B" dated 10/5/56 e~
£itled "PC210 RADAN Navigation
3at » Maintenance Sparea” es
summarized and superseded by

(6) Exhibit "A" dated Mexr. 3, 1957,
entitied “Priced Spere Farts
List for PC-Z10A RADAH Navige-
tion Bet.”

Model PC-204LA Depot Spare Parta.
Detniled priced Spare Parts ldstinog
shall be submitted by the Scutrsctor
to the Contracting Officer by 1 Aug-
ust 1957 for review and incorporatica
into this contract.

- 11 -
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Contract Ho. HF=-6701

UNIT

STATINTL
Budgatery
Price
STATINTL
STATINTL
Budgetary
Price




ITER

l.g .
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Contract No. HF-GTOL

UNEZ
Model PC-210A Specisl Test STATINTL

bguipment each get consisting
of one each of the following: 2 aets

{a) Frequemcy Tracker Test Adapter
pfn 6hfig-l @ $220.6k

{(p) A-E=T Test Adapter p/m GuB1-1
@ $59.82

(e} PC«210 Bench Test Harness and
Junction Box p/n 6Lfn.1 @ $660.56

{4) Reck Test Harness and Junction
Box p/n 6485-1 @ $298.7h

{e) A-BR«? Test Stand p/n 6801
@ $37.48

(f) A~R~T Extension Cable p/n
6h8h2 @ $11T.Th

g Extension Cabl
() Main Q*%gc;vme? on e p/n

{r) Azimuth Servc Extension Cable
p/n GhBha4 @ $79.87

{1) Power Supply Extension Csble
p/n 64845 8 $79.50

{3) Audio Amplifier Extensiom Cable
p/o 6L8L-E @ §T75.77

(k) Voltege Regulstor Extension Cable
p/n 64847 € $70.58

(1) IF Amplifier Emtemsiou Ceble p/n
(L8he8 @ $7h.20

{m) Iniver Gmte Jenerstor Extension
Cable p/a G489 8 $80.00

- 12 -
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Model PC-#0kA Special Test Hquip-
ment esch set consisting of cue
cech of the followlng: 2 saln

(e)
()

{c)

(a)

(1)
(3}
()

{1)

Fregquency Trecker Test Adspter
p/n GhE2-1 & $220.6h4

A=EeT Test Adapter p/n 6h8l-1
a $59.82

PC-20%A Bench Test Harness and
Junction Box pfn GhB6-1 @
5656,60

A-B~T Tost Stand p/an 6480-1
@ $317.48

A~RT Extension Cable p/n
ShBl.2 @ $117.7h

Main Loop Extension Ceble p/n
548l-3 8 $79.87

Agimuth Servo Extension Ceble
p/u 648kl @ $79.87

Power Supply Extenslon Ceble
p/n 6h8he5 @ $79.40

Audio Amplifier Extension Cable
p/n GiBl-6 @ $75.T7

Vol Ragulator Extension Ceble
‘g/n%-'{ @ 470.58

IF {er Extension Csble p/n
E48ha8 @ $Th.20

Driver Gate Generator ixtension
Ceble p/n 64849 @ $60.00

§
}»I
Lot

L

UHIT
PRICE AMOUNT
I “STATINTL

Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050013-4




NO.
—————

13A.

13B.

lw'

b,
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Contract Mo, HP-GTOL

Model PC~-201A Specisml Test

FBouipsent consisting of one
each of the following: 1 est

{e) ¥Model PC-20LA Pench Test
Heroess & Junetion Box p/o

(v} ¥odel PC~2O1IA Heck Test
Harness pfo 6490-1, &b
W"‘%

Haodbooks for RADAN Model

Supplementery notes to the Hand-

book PYor RADAN Model PC-R01 o

cover operation and service ine

atructicns for the RADAN Modal

E’Ma 25 mh

Supplementary notea to the Hand~

bock Por RADAN Model PC-201 to

cover operstion and service in-
structicns for the RADAN Model

BC-2310A. 25 each

course for Government |

at Contractor's facilities in ac-

cordance with AFPFRMDIX ;[giah is
incorporated kerain by arence

and mede a part hersof. For the Job

Conduct & five (5) week training
perscunel

STATINTL TOTAL -
#0f this amount | 18 & budgetery

wIT
ERICE Avoue
STATINTL

Price included in Ttem 1

STATINTL

the Lot

the Lot

STATINTL

price for Items T end 9 loh will be sub-
Ject to negotiaticn on or ebout 1 Agust
1957 to establish e fixed price, subject

the target price for the

STATINTL fgf fe redeternination. The balance of
balsnce

items subject to Price Re~

determinstion.

Prices axe T.o.b. Pleasantville, New York,

and are free of sll Btate taxee
levy of Federsl taxes.

and/or special
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ITeM

i.

2.

10.
11,

13a.

1i3B.

b

PL=210 Bystem

PC20UA Jystem

Autonmatic Veristion Egquipment
PC-2104 Installation Parts

PC-204A Installation Parts
PC-20LA System

PO-210A Fiysway Speres

PC-2044 Flyaway Spares

PC-210A Depot Speres

PC-204A Depot Spexes

PC-2L0A Specisl Test Equipment
PC-2044 Special Test Equipment
PC-POLA Special Test Equipment
Hendhooks

Supplementary Notes for PC-20hA

-15'

E

Bk mom o R O G Wk O HEMRRRE RS

DATE

e

Delivered
March 30, 1957
April 20, 1957
Hey 30, 1957
Maxch 20, 1957
Apreil 10, 1957
April 30, 1957
June 10, 1957
Juna 20, 1957
June 30, 1957
July 19, 1957

Peb. 15, 1957
March 1, 1957

March 20, 1957

March 15, 1957

Comgpilete by July
Complete by Dec.
Complete by Dec.
Complete by Dec.
Complete by Aug.
Complete by Aug.
Complete by Aug.
2 each with each

1957
1957
1957
1957
1957
1957
1857

FC=-210A and PC-20LA,
Kawaining 5 to be

bulk shipped.
Sept. 20, 1957
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GENERAL PROVISIONS

1. DEFINITIONS

As used throughout this contract, the following terms shall
have the necanings set forth below:

(a) The tern “"Secretary" neans the Secretary, the Under Secxc-
tary, or any Assistant Sccretary of the Departnient and the head or
any assistant head of the cxccutive agency; and the temn "his duly
authorized representative” means any person or persons or board (other
than the Contracting Officer) suthorized to act for the Secretary;and
the term "Departrent” means that component of the Governnent having
cognizanse of this contruct and represented by the Contracting Officer
executing this contract.

(b) The tern "Contracting Officer” neans the person cxccuting
this contract on behalf of the Government, and any other officer or
civilian employce who is a properly designated Contracting Officer,
and the tern includes, cxcept as otherwlse provided in this contract,
the authorized representative of a Contracting Officer acting within
the linits of his authority.

(¢) Except as otherwise provided in this contract, the temm
"subeontracts" includes purchase orders under this contract.

(4) The tern “"contract work" neans all work to be perforned
under this comtract ineluding any studies covering fundamental, theo-
retical, or experimental investigations; any extengion of the inves~
tigative findings and theories of a scicntific and technical nature
into practical application; any tangible terms, hereinafter refoerred
to as supplics, if called for hercin, furnished to the Governuent;
and any reports, data, computations, plans, drawings, and specifica-
tions with respect to the foregoing-

2. CHANGES

The Contracting Officer may at any time, by a written order, and
without notice to the surctics, make changes, within the general scope
of this contract, in any onc or umore of the following: (1) drawings,
designs, or specifications, wherc the supplies to be furnished are to
be specially manufactured for the Governument in accordance therewith;
(ii) nethod of shiprnient or packing; and (iii) place of delivery. If
any such change causes an incrcase or decrease in the cost of, or the
tine required for, performance of this contract, an eguitable adjust-
nent shall be nade in the contract price or delivery schedule, or
both, and the contract shall be riodified in writing accordingly. Any
clain by the Coutractor for adjustment under this clause st be as-
serted within 60 days from the date of receipt by the Contractor of
the notification of change; PROVIDED, however, that the Contracting

FP (Oct 8, 1956)
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Officer, if he dccides that the facts Justify such action, may receive
and act upon any such clain asserted at any time prior to final pay-
ment under this contract. Failure to agree to any adjustment shall
be a dispute concerning a question of fact within the meaning of the
clause of this contract entitled "Disputes.”" However, nothing in

this clause shall excuse the Coutractor from procecding with the con-
tract as changed.

3. EXTRAS

Except as otherwise provided in this contract, no payment for
extras shall be made unless such extras and the price therefor have
been authorized in writing by the Contracting Officer.

4. VARTATION IN QUANTITY

No variation in the quantity of auy iten called for by this con-
tract will be accepted unless such variation has been caused by con-
ditions of loading, shipping, or packing, or allowances in nanufac-
turing processcs, and then only to the extent, if any, specified
elsewhere in this contract.

5. INSPECTION

(a) All supplies (which ternm throughout this clausc includes
without limitation raw materials, couponents, intermediate assemblies,
and end products) shall be subject to lnspection and test by the Gov-
croment, to the extent practicable at all times and places including
the period of manufacture, and in any event prior to final aceccptance.

(b) In case any supplics or lots of supplies arc defective in
naterial or workmanship or otherwise not in conformity with the re-
quiremcnts of this contract, the Govermment shall have the right
either to reject then (with or without instructicons as to their dis-
position) or to require their correction. Supplies or lots of sup-
plics which have been rejected or required to be corrected shall be
reroved or corrected in place, as requested by the Contracting Officer,
by and at the expense of the Contractor promptly after notice, and
shall not again be tendered for acceptance unless the forner tender and
either the rejection or requircment of correction is disclosed. If
the Contractor fails prouptly to rewmove such supplics or lots of sup-
plies, when requested by the Contracting Officer, and to proceed
promptly with the replacement or correction therecof, the Goveranent
elther (i) may by coutract or otherwise replace or correct such sup-
plics and charge to the Contractor the cost occasioned the Government
thercby, or (ii) nay termlnate this contract for default as provided
in the clause of this contract entitled "Defauls". Unless the Con-
tractor cleets to correct or replace the supplies which the Government
has a right to reject and 1s able to make such correction or replace-
nent within the reguired delivery scheduvle; the Contracting Officer
nay require the delivery of such supplies at a reduction in price
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which 1s equitable under the circumstances. Failure to agres to such
reduction of price shall be a dispube conecerning a question of fact
within the neaning of the clause of this contract entitled "Disputes”.

(¢c) If any inspection or test is made by the Govermment on the
prenises of the Contractor or a subcontractor, the Contractor without
additional charge shall provide all reasonable facilities and assist-
ance for the safety and conveniencc of the Covernnent inspectors in
the performance of their duties. If Government inspection or test is
nade at a point other than the premises of the Contractor or a sub-
contractor, it shall be at the expense of the Government, PROVIDED,
that in case of rejection the Govermment shall not be liable for any
reduetion in valuc of samples used in connection with such inspection
or test. All inspections and tests by the Governnent shall be per~
formed 14 such a manner as not to unduly delay the work. The Govern-
rent resorves the right to charge to the Contractor any additional
cost of Govermment inspection and test when supplies arc not ready at
+the time such inspeetion and test 1s reguested by the Conbractor. Final
acceptance or rejection of the supplies shall be nmade as promptly as
practicable after delivery, except as otherwise provided in this con-
tract; but failure to inspeet and accept or reject supplics shall
neither relieve the Contractor from responsibility for such supplics
ae are not in accordance with the contract reguircnents nor impose
liability on the Governuent therefor.

(4) The inspection and test by the Government of any supplics
or lots thercof does not relieve the Contractor fyom any regponsibility
regarding defects or other fallures to nect the contract requirements
which may be discovered prior to final acceptance. Exeept as othar-
wise provided in this contract, final acceptance shall be conclusive
except as regards latent defects, fraud, or such gross nistakes as
apount to fraud.

(e) The Contractor shall provide and naintain an inspectlon
systen acceptable to the Governmeat covering the supplies hereunder.
Records of all inspection work by the Contractor shall be kept con~
plete and available to the Governnent during the performanqe of this
contract and for such longer period as may be specified clsewhere in
this contract.

6. RESPONSIRILITY FOR SUPPLIES

Except as otherwise provided in this contract, (1) the Contractor
shall be responsible for the supplies covered by this contract until
they are delivered at the designated delivery point, regardless of
the point of inspection; and (ii) the Contractor shall bear all
risks as to rejected work after notice of rcjection.

7. ASSIGNMENT OF CLAIMS

(a) Pursuant to the provisions of the Assigmment of Claims Act
of 1940 as amended (31 U.S8. Code 203, Lkl U.S. Code 15), if this
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contract provides for payments aggregating $l,OOO or nore, clalms

for moneys duc or to becone due to the Contractor from the Govern-
ment under this controct may be assigned to a bank, trust company,

or other financing institution, including any Fuderal lending agency,
and way thereafter be further assigned and rcecassigned to any such
institution. Any such assignment or reassignment shall cover all
amounts payable under this contract and not already paid, and shall
not be nade to more than onc party, except that any such assignment
or reassigument may be made to one party as agent or trustee for two
or niore parties participating in such financing. Notwithstanding any
provision of this contract, payuent to an assignce of any meneys due
or to become duec under this contract shall not, to the extent provided
in said Act as amended, be subject to reduction or sct-off.

(b) In no event shall copies of this contract or of any plans,

specifications, or other similar documents relating to work under

this contract, if marked "TCP SECRET," '"SECRET," “"CCONFIDENTIAL,"

be furnished to any assignee of any claim arising under this contract
cr to any other person not entitled to receive the same; PROVIDED,
that a copy of any part or all of this contract so marked may be fur-
nighed, or any information contained therein nay be disclosed, to such
assignee upon the prior written authorization of the Contracting Officer

(c) The Contractor shall obtain the written awthorization of
the Contracting Officer prior to the assigument of any rights under
this contract.

8. ADDITICNAL BOND SECURITY

If any surety upon any bond furnished in connection with this
contract becomes unacceptable to the Government, or if any such
surety faoils to furnish rcports as to his financial condition from
time to time as requested by the Goverunent, the Contractor shnll
prouptly furnish such additicnal security as may be reguired from
tine to time to protesct the interests of the Government and of per-
sons Bupplying labor or materials In the prosecution of the work
contamplated by this contract.

9. FEDERAL, STATE AND LOCAL TAXES

(a) DEFINITIONS. As used throughout this clause, the following
terms shall have the meanings scet forth below:

(1) The tern "direct tax" means any tax or duty
Airectly applicable to the completed supplics or
services (as distinguished from taxes dirccetly ap-
plicable to materials and components used in the
manufacture or furnishing of the completed supplies

or services) covered by this contract or any other

tax or duty from which the Contractor or this trans-
action is excrmpt. Tt iancludes any tax or duty dircetly

FP (CQet. 8, 1955) b
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applicable to the importation, production, processing,
nanufacture, construction, sale, or use of such sup-
plics or services; 1t also includes any tax levied on,
with respect to, or measurcd by sales, recelpts from
sales, or usc of the supplles or scrvices covered by
+this contract. The term doces not include transportation
taxes, unemployment compensation taxes, social security
taxcs, income taxes, excess profits taxes, capital stock
taxes, property taxes, and such other taxes as are not
within the definition of the term "dlrect tax" as sct
forth above in this paragraph.

(i1) The term "contract date" means the effective
date of this contract if it is a negotiated contract
or the date set for the opening of bids if it is o
contract entered into as a result of formal advertisiug.
For the purpose of any additional procurcment of supplics
or servlces called for by any agreement supplenental
hereto, the term "contract date" shall refer to the date
of such supplemental agrecment.

(b) FEDERAL TAYES., Except as may be otherwise provided in this
contract, the coniract price includes all applicable Federal taxes 1in
effect on the contract date.

(¢) STATE OR LOCAL TAXES. Except as may be otherwise provided
in this contract, the contract price does not include any State or
local direct tax in effect on the contract date.

(4) EVIDENCE OF EXEMPTION: The Government asgrees, upon request
of the Contractor, unless there exists no legal basis to sugtain an
eremption, to furnish a Tax Exemption Certificate or other similar
evidence of exemption with respect to eny direct tax not included in
the contract price pursuant to this clause; and the Contractor agrees,
in the event of ‘the refusal of the applicable taxing authority to ac-
cept such evidence of exemption, (i) promptly to notify the Contracting
Officer of such refusal, (i1) to cause the tax in questicn to be pald
in such manner as to preserve all rights to refund thereof, and (i11)
if go directed by the Contracting Officer, to take all necessary action,
in cooperation with and for the benefit of the Government, tTo secure
a refund of such tax (in which event the Government agrees to reim-
Purse the Contractor for any and all reasonable expenses lncurred at
itz direction).

(e) PRICE ADJUSTMENT., If, after the contract date, (i) the
Federal Government or any State or local government either imposes
or increases (or removes an exempbion with respect to) any direct
tax, or any tax directly appliceble to the materials or components
used in the manufacture or furnishing of the completed supplies or
gservices covered by this contract, or (ii) the Federal Government or
any State or local government refuses to accept the evidence of exemp-
tion, furnished under paragraph (d) hereof, with respect to any direct
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tax excluded from the contract price, or (1ii) the Federal Government
does not furnish a tax exemption certiflcate or other similar evidence
of exemption with respect to any direct tax excluded from the contract
price, and if under either (i), (i1), or (iii) the Contractor is
obliged to and does pay or bear the burden of any such tax (and dces
not secure a refund thereof ), the contract price shall be correspondingly
increased, and if interest and penalties are incurred by reascn of
delay in payment of such tax on the instruction of the Contracting
Cfficer, and sueh interest and penalties are legelly imposed, the con-
tract price shall be correspondingly inereased, If, after the contract
date, the Contractor 1s relleved in whole or in part from the payment
or the burden of any direct tax included in the contract price, or any
tax directly applicable to the materials or components used in the
manufacture or furniching of the completed supplies or services covered
by this contract, the Contractor agrees promptly to notify the Contrac-
ting Officer of such relief, and the contract price shall be corres-
pondingly decreased or the amount of such relief paid over to the
Government. Involces or vouchers covering any lncrease or decrease

in contract price pursuant to the provisions of this paragraph shall
gtate the amount thereof, as e separate added or deducted item, and
shall identify the particular tax imposed, increased, eliminated, or
decreased.

(f) REFUND OR DRAWBACK., If any tex or duty has been included
in the contract price or the price as adjusted under peragraph (e) of
this clause, and if the Contractor is ertitled to a refund or drawback
by reason of the export or re-export of supplies covered by this con~
tract, or of materials or components used in the manufacture or fur-
nishing of the completed supplies or services covered by this contract,
the Contractor agrees that he will promptly notify the Contracting
Officer thereof and that the amount of any such refund or drawback
obtained will be paid over to the Goverament or credited against amounts
due from the Government under this contract, PROVIDED, however, that
the Contractor shell not be required to apply for such refund or draw-
pack unless so requested by the Contracting Officer.

10  DISPUTES

Except as otherwise provided in this contract, sny dispute con-
cerning a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Contracting Officer,
who ghall reduce his decision to writing and mail or otherwise furnish
s copy thereof to the Contractor. Within thirty (30) é@ays from the
date of recelpt of such copy, the Contractor msy appeal by mailing or
otherwisce furnishing to the Contracting Officer a written eppeal ad~
dressed to the Sccretary, and the decision of the Secretary or his
duly suthorized representative for the hearing cf such appeals shall,
unless determined by a court of competent jurisdiction to have been
fraudulent or capricious or arbitrary or so grossly erronecus as neces-
sarily to imply bad faith, or not supported by substantial evidence, be
final snd conclusive: PROVIDED, That, if no such appeal is taken, the
decision of the Contracting Officer shall be final and conclusive. In

FP (Oct.8, 1956) .
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connection with any sppesl proceeding under this clauge, the Comtractor
shall be afforded an opporhtunity to be heard and to offer evidence in
support of its appeal. Pending final deciglon of & dispute hereunder,
the Contractor shall proceed diligently with the performance of the
contract and in accordance with the Contracting Officer's declsion.

11. BUY AMERICAN ACT

The Contractor agrees that there will be delivered under this con~
tract only such unmanufactured articles, materials and supplies (which
term "articles, materials end supplies” is hereinafter referred to in
thiz clause as "supplies") as have been mined or produced in the United
States, sud only such manufactured supplies as have been manufactured
in the United States substantlally all from supplies mined, produced
or manufs:iured, as the case may be, in the United States. Pursuant
to the Buy American Ach (Ml U. 8. Code lOa—d), the foregoing provision
shall not apply (1) with respect to supplies excepted by the Secretary
from the application of that Act, (11) with respect to supplles for use
outside the United States, or (iii) with respect to the supplies to be
delivered under this coutract which are of a clasa or kind determined by
the Secretary or his duly suthorized reprecentative not to be mined, pro~
duced, or manufactured, as the case may be, in the United States in guf~
ficient and reagonably availlable commercial quantifties and of a satls-
factory quality, or (iv) with respect to such supplies from which the
guppiies to be delivered under this contract are manufactured, as are
of a clasg or kind, determined by the Secretary or his duly authorized
representative not to be mined, produced, or mapufactured, as the case
may be, in the United States in gufficient and reasorably availlsble com-
mercial guantities and of a satisfactory quslity: PROVIDED, That this
exception (iv) shell not permit delivery of supplies menufactured out-
gide the United States if such supplies are manufactured in the United
States in sufficient and reasonably avallable commercisl gquantities and
of a satisfactory quality- '

12. ERIGHT-HCUR LAW CF 1912

Tais contract, to the extent that 1t Js of a character specified
in the Eight-Hour Law of 1912 as amended (LO U, 8. Code 324-326) and
is not covered by the Walsh-Healey Fublic Contracts Act (L1 U. S. Code
35-45) is subject to the following provisions and exceptions of said
Bight~Hour Law of 1912 as amended, and to all other provisions and ex~
ceptions of said Law.

No laborer or mechanic dolng any part of the work conbempla-
ted by this contract, in the cmploy of the Contractor or any sub-
contractor contracting for any part of the said work shall be re-
quired or permitted to work more than eight hours in any one cal-
endar day upon such work, except upen +he condition that compen-~
sation is paid to such laborer or mechanic in accordance with the
provisions «f this clause. The wages of every such laborer and
mechanic employed by the Contractor or any gubcontractor engaged
in the performance of this contract shall be computed on a baslc day rate of
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eight hours per day; and work in exXcess of eight hours per day is
permitted only upcen the condition that every such leborer and mechanic
shall be compengated for all hours worked in excess of eight hours
per day at not less than one and one-half times the basic rate of
nay. For each violation of the requirements of this clause a penalty
of five dollars shall be imposed upon the Contractor for each such
lasborer or mechanic for every calendar day in which such employee

is required or permitted to labor more than eight hours upon said
work without receiving compensation computed in accordance with this
clause; and all penalties thus imposed shall be withheld for the use
and bencfit of the Government.

13. WALSH-HEALEY PUBLIC CONTRACTS ACT

Tf this contract is for the manufacture or furnishing of mater-
ials, supplies, articles or equipment in an smount which exceeds or
may excead $10,000 and is otherwlse subject to the Walsh~Healey Public
Contracts Act as amended (41 7. 8. Code 35-45), there are hereby incor-
porated by reference all representations and stipulations reguired by
said Act and regulations issued thereunder by the Secretary of lLabor,
such representations and stipulations being subject to all applicable
rulings and interpretations of the Secretary of Labor which are now
or may hereafter be in effect, except that the Countractor shall not
be required to include this clause in subcontracts izsued hereunder
when the inclusion of this clause in a supcontract would Jeopardize
or conflict with the security considerations established in conunec-
tion with this contract-

1k, NONDISCRIMINATION IN EMPLOYMENT

(a) In connection with the performance of work under this con-
tract, the Contractor agrees not to discriminate agaiast any employee
or applicant for employment because of race, religion, color, or
national origin. The aforesaid provision shall include, but not be
limited to, the following: employment, upgrading, demotion, or
transfer; recruitment or recruitment advertising; layoff or termina-
tion; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The Contractor agrees to
post heresafter in conspicuous places, avallable for employees and
applicants for employment, notices to be provided by he Contracting
Officer setting forth the provisions of the nondiscrimination clause.

(b) The Contractor further agrees to insert the foregoing pro-
vision in all subcontracts issued hereunder, except subcontracts for
standard commercial supplies cr raw materials, and except as insertion
of the foregoing provision in a subcontract would jeopardize or con-
flict with the security considerations established in connection with
thils contract.
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15. COFFICIALS NOT T0O BENEFIT

No member of or delegate to Congress, or resident conmissioner,
shall be admitted to any share or rart of this contract, or to any
benefit that may arise therefrom: but this provision shall not be con-
strued to extend to this contract if made with a corporation for its
general benefit.

16. COVENANT AGAINST CONTINGENT FERS

The Contractor warrants that no person or selling agency has been
employed or retained to solicit or secure this contract upon an agrccment
or understarding for s commlission, percentage, brokerage, or contingent
fee, excepting bona fide employeecs or bona fide eg:: blished commercisl
or selling zscneies maintained by the contractor for the burpose of
securing buciness. For breach or viclation of this warranty the Govern-
ment shall Lave the rigit to amnul %his contract without liability or in
1ts discretion to daduct from the contract brice or consideration the
full amount of such comaizsion, percentage, brokerage, or contingent fee.

17. AIRCRAFY! IN THE OPEN

If this contract is a negotiated fixed-price type of contract for
rroduction or modification of aircraft (or missiles having the general
characteristics of ailrcraft) the clausc set forth below shall apply:

(a) Subject to the definitions and limitations nrescribed in
this clausc, the Govermnment assumes the risk of damage to or loss or
- destruction of aircraft (or missiles having the general characteristics
of aircraft) in the open; PROVIDED, that such damage, loss, or destruce
tion is caused by any of the following perils; , i

(1) Fire; lightning, windstorm, cyelone, tornado, hail; explosion;
riot, riot attending a strixe, civil commotion, vandalism and malicious
mischief; sabotage; aircraft or objects falling therefrom, vehicles running
on land or tracks, excluding vehicles owned cr operated by the Contractor
or any agent or employec of the Contractor; smoke: earthquake or volcanie
eruption; flood, meaning thercby rising of a body of water: hostile or
warlike action, ineluding sction in hindering, combating s or defending
against an actual, impending or expocted attack by any government or
sovereign power (de Jure or de facto), or by any authority using military,
naval, or air forces, or by any agent of any such government, rower, auth-
ority, or forces; or

(ii) Other peril of a type not listed above, if such other peril
1s customarily covered by insurance (or by a reserve for self-insurance)
in accordance with the normal practice of the Contractor, or a Prevailing
practice in the Industry in which the Contractor is engaged with respect
to similar property.

FP (Oct. 8, 1956) ‘
Frice Revppproved For Release 2002/06/1+: €IA-RDP64B00187A000700050013-4



Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050013-4

(b) For purposes of this clause:

(i) The term "Aircraft" means aircraft to be furnished +o
the Government under this contract, including complete airecraft; and
aircraft in the course of manufacture or modification, including en-
gines, instruments, subassemblies, parts, and equipment installed
therein, or in process of installation, and all uninstalled property
vithdrawn from stores for installation in aircraft in the open or
temporarily removed from such alrcraft, provided such uninstalled pro-
perty is in the open.

(11) Tne term "in the open means located wholly outside of
buildings or rocfed structures.

(=) The Govermment's obligation under this clause shall extend
only to azrcraft in the cpen under conditions approved by the Contrac-
ting Officer, and shall not extend to the following:

(i) less, destruction, or damage resulting from failure of
the Contractor, duec to willful misconduct or lack of good falth of any
of the Contractor's managerial personncl, to maintain and administer a
Program for the maintenance, repair, protection, and preservation of
alreraft in the open, in accordance with sound industrial practice. The
term "Contractor's managerial personncl” means the Contrachor's direcctors,
officers, and any of its managers, superintendents, or other cquivalent
representatives who have supervision or direction of all or substantially
all of the Contractor's business, »r all or substantially all of the
Contractor's operation at any one plant or separate locakion at which
this contract is Performed, or a separate and complete major industrial
operation in connection with the performance of +this contract;

(i1) loes, destruction or damage o aireraft in the possession
or control of any subcontractor, except to the oxtent that the subcon-
tract, with the approval of the Contracting Officer and consistent with
this clause, may otherwise provide.

(4) The Contractor warrants that the contract price does not
and will not include any charge or reserve for insurance (including
self-insurance funds or reserves ) covering damage to or loss or destruc-
tion of aireratt in the open caused by any of the perils set forth in
paragraph (&) hereof.

(e) 1In the event of damage to or loss or destruction of air-
craft in the open, the Contractor shall take all reagonable steps to
protect such aireraft from further damage, scparate damaged and undam-
aged aireraft, put all aireraft in the best possible order, and furnish
to the Contracting Officer a statement of:

(1) the lost, destroyed, or damaged aireraft;
(ii) the time and origin of the loss, destruction, or damage;
(1ii) all known interests in commingled property of which
aireraft in the open are a part;
Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050013-4
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tiv) the insurance, if any, covering any part of the interest
in suck commingled property.

The Contractor shall be reimbursed for expenditures made by it in
performing its obligations under this paragraph, to the extent approved
by the Contracting Officer and this conbract shall be modificd in writ-
ing accordingly.

(f) If prior to acceptance by and delivery to the Government
any aircraft in the open is lost, destroyed, or damaged due to any of
the perils sct forth in paragraph (a) hercof, the Government may, unless
otherwise provided in this contract, elect to require that such aircraft
be replaced by the Contractor or restored by the Contractor to the condi-
tion in which it was immediately prior to such damage. If the Government
requires the airceraft to be replaced or restored, an cquitable adjust-
nent shall be made in the amount due under this contract and in the time
required for its performance, and this contract shall be modified in
writing accordingly. Alternatively, the Government may elect to termi-
nate this contract as to any such lost, destroyed, or damaged aircraft,
and in that event the rishts of the parties shall be as provided in the
clauvse entitled Termination for Convenience of the Government.

(g) In the event the Contractor is at any time reimbursed or
compensated by any third person for any damage to or loss or destruction
of any alrcraft in the open caused by any peril set forth in paragraph
(a) hereof for which the Contractor has been compensated by the Gevern-
ment, it shall equitably rcimburse the Government. The Contractor shall
do nothing to prejudice the Govermment's rights to rccover against
third parties for any such loss, destruction or damage and, upon the
request of the Contracting Cfficer, shall at the Government's expense,
furnish to the Government all reasonable assistance and cooperation
(including the prosecution of suit and the execution of instruments of
assignment or subrogation in favor of the Government) in obtaining re-
covery.

(h) Any loss or destruction of, or damage to, property fur-
nished by the Government will be governed by the clausc of this con-
tract entitled "Govermment-Furnished Property,"” to the extent that
such clause is, by its terms, applicable.

(i) Any loss, or destruction of, or damage to, aircraft oc-
curring in conneection with operations of said aircraft will be governed
by the clause of this contract entitled "Flight Risk," to the extent
that such clause is, by 1ts terms, applicable.

18. MILITARY SECURITY REQUIREMENTS

(a) The provisions of this clause shall apply to the extent that
this contract involves access to security information classified "Con-
fidential" including "Confidential - Modified Handling Authorized" or
higher.
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(b) The Government shall notify the Contractor of the scecurity
clagsification of this contract and the elements thercof, and of any
gubsequent revisions in such sccurity classification, by the use of a
Securily Requirements Check List (DD Form 254 and 25L-I).

(¢) To the extent the Government has indicated as of the date
of this contract, or thereafter indicates, security classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all classified elements of this contract and shall provide and
maintain a system of security controls within its own organization in
accordance with the requirements of:

(1) +he Security Lgreement (DD Form 441), including the Department
of Defense Industrial Security Manual for Safeguording Classified Infor-
mation as n effect on date of this contract, and any modification to
the Securiyy Agrecement for the purpose of adapting the Manual to the
Contractor's business; and

(11) any amendments to said Manual made after the date of this
contract, notice of which has been furnished to the Contractor by the
Security Office of the Military Department having security cognizance
over the facility.

(d) Representatives of the Milltary Department having security
cognlzance over the facility and representatives of the contracting
Militory Derartment shall have the right to Inspect at reascnable inter-
vals the proccdures, mcethods, and facilities utilized by the Contractor
in complying with the scceurity rcequirements under this contracik. Should
the Government, through its authorized representative, determine that
- the Contractor has not complied with such requirements, the Government
shall inform the Contractor in writing of fthe proper actions to be
taken in order to effect compliance with such requircments.

(e) TIf, subsecquent to the date of this con®tract, the sccurity
clagsifications or requirements under this contract are changed by
the Government as provided in this clause and the security costs under
this contract are thereby increasced or decreased, the contract price
shall be subject to an equitable adjustment by reason of such increcased
or decreased costs. Any cquitable adjustment shall be accomplished in
the same manner as if such changes were dirccted under the '"Changes"
clause in this contract.

(f) The Contractor agrees to inscrt, in all subcontracts herecunder
which inveolve access to classified securlty information, provisions which
shnll conform substantially to the language of this clause, including
this paragraph (f) but excluding the last sentence of paragraph (¢) of
this clause.

(g) The Contractor also agrees that it shall determine that any
subcontractor proposed by it for the furnishing of supplices and ser-
vices which will involve access to classified information in the Con-
tractor's custody has been granted an cppropriate facility security
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clearance, vwhich is still in effeet, prior to being accorded access
to such classified security information.

19. UTILIZATION OF SMALL BUSINESS CONCERNS

(a) It is the policy of the Government as declared by the Con-
gress to bring about the greatest utilization of small business con-
cerns which is consistent with efficient production.

(b) The Contractor agrees to accomplish the maxirmum amount of
subcontracting to small business concerns that the Contractor finds
to be consistent with the efficient performance of this contract.

20, EXAMINATION OF RECORDS

The following clause will be applicable in all nego@iated fixed-
price supply conbracts and purchasc orders 1n cxcess of $1,000.

EXAMINATION OF RECORDS

(o) The Coutractor agrecs that the Contracting Officer or any
of his duly authorized representatives shall, until the expiration
of three years after final payment under this contract, have access
to and the right to examine any directly pertinent books, documents,
papers and records of the Contractor involving transactions related
to this coutract.

(b) The Contractor further agrees to include in all his sub-~
contracts hercunder a provision to the cffect that the subcontractor
agrees that the Contracting Officer or any of his duly authorized
representatives shall, until the expirotion of three years after
final payment under the subcontract, hove access. to and the right to
examine any directly pertinent books, documents, papers, and records
of such subecontractor involving transactions related to the subcon~
tract. The term "subcontract" as used in this clause cxcludes (1)
purchase orders not excceeding $1,000 and (iij' subcontracts or pur-
chasc orders for public utility scervices at rates established for
vniform applicability to the general public.

21. GRATUITIES

(a) The Government may, by written notice to the Contractor,
terminate the right of the Contractor to procecd under this contract
if it is found, after notice and hearing, by the Secretary or his
duly authorized representative, that gratuitics (in the form of
entertaimment, gifts, or otherwise) were offcered or given by the
Contractor, or any agent or represcntative of the Contractor, to any
officer or employee of the Govermment with a view toward securing a
conbract or sccuring favorable treatment with respeet to the awarding
or amending, or the making of any determinations with respect to the
performance of such contract; PROVIDED, That the existeunce of the
facts upon which the Scerctary or his duly authorized representative
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makes such findings shall be in issue and may be reviewed in any com-
petent court.

(b) In the event this contract is terminated as provided in
paragraph (&) hereof, the Government shall be entitled (i) %o pursue
the same remedies against the Contractor as it could pursue in the event
of a breach of the contract by the Contrector, and (il) as a renalty in
addition to any other damages to which it may be entitled by law, to
exemplary danages in an smount (as determined by the Secretary or his
duly authorized representative) which shall be not less thsn three nor
more than ten times the costs incurred by the Coatractor in providing
any such gratuitles to any such officer or employee.

(c) The rights and remedies of the Goverinent provided in this
clause shxll not be exclusive and are in addition to any other rights
and remec..cs provided by law cr under this contract

22. CONVICT LABOR

In connection with the performance of work under this sontract,
the Contractor agrees not to employ any person undergoing sentence of
imprisonment at hard labor.

23. NOLTCE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this clause shall be applicable only if the
amount of this contract is in excess of $5,000.

(a) The Contractor shall report to the Contracting Officer,
promptly and in reascnable written detaill, each notice or claim of
patent Infringement based on the performance of this contract of which
the Contractor has knowledge.

(b) TIn the event of litigation against the Government on account
of any claim of patent infringement arising cut of the performance of
this centract or cut of the use cf any supplies furnished or work or
services performed hereunder, the Contractor shall furnish to the
Government, upen request, all evidence and information in possession
of the Contractor pertaining to such litigation. Such evidence and
information shall be furnished at the expense of the Government except
in those cases in which the Contractor has agreed to indemnify the
Government against the claim being asserted.

2k. REPORTING OF ROYALTIES

The provisions of this clause shall be applicable only if the
amount of the contract is in excess of $10,000,

(a) The Contractor shall report in writing (in quadruplicate) to
the Contracting Officer as soon as practicable after execution of this
contract whether or not any royalties in excess of $250 have been paid
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or are to be paild by the Contractor directly to any persen or firm in
counection with the performance of this contract If royalties in ex-
cess of $250 have been Pald or are to be paid to any person or firm, the
report shall i1nclude the following items of information with respect to
such royalties (including the initial $250):

(l) The name and address cf each licensor to whom reyalties in
excess of $250 have been paid or are to be raid,

(2) The patent numbers, patent applicetion serial numbers (with
filing dates), or other identification of the basis for such royalties,

(3) The menner of computing the royalties consisting of (i)
a brief identification of each royalty-bearing unit or process, (ii)
the total amount of royalties, and (1i1) the percentage rate or dollars
and cents amount of royalties on each such unit or process; PROVIDED
that if the royalties cannot be computed In terms of units or dollars
and cents value, then other data showing the menner in which the Con-
tractor computes the royalties.

(b) In lieu of furnishing & report under paragraph (a), the Con-
tractor may furnish s single, consolidated report for each accounting
period of the Contractor during which the Contractor has contracts with
the Government, provided the Contractor has requested and cbtained the
prior written approval of the Contracting Officer. Such consolidated
report shall be furnished, when the furnishing thereof has been approved,
in the number of copies as approved, asg soon as practiczble after the
close of the accounting period covered by the report. Such consolidated
report shall be made in accordance with Contractor's established account-
ing practice, and shall include, for the accounting Period, the total
amount of royalties aceruing to each licensor at s rate in excess of
$l,OOO Per annum on the Contractor's over-azll business, together with
(4) the name and address of each such licensor, (ii) the patent numbers ,
ratent application serial numbers (with filing dates), or other identi~
fication cf the basis for such royalties, (iii) a brief description of
the stbject matter of the license under which royalties are charged,
(iv) the percentage rate or unit emcunt, cor if the royalties do not
accrue by rate or uanit amount, such other data showing the manner by
whici the royalties accrue to licensor, and (v) an estimate or approxi-
nation (without detailed aceounting) of the portion of such royalties
that may be attributable to Government contracts. The Contractor shall,
if requested by the Government, furnish at Government expense a more
detailed allocation of such royalty payments attributable to Government
contracts.

(c) In the event that the Contractor requests written approval to
furnish consolidated reports under paragraph (b) above, the Contracting
Officer shall promptly congider the request and furnish to the Contrac-
tor a letter stating whether or not the request is approved and, not-
withstanding any such approval, the Contracting Officer shall have the
right to questicn any such subsequently furnished report as to accuracy
or completeness of data and to ask for additional information. The
Contractor shall furnish a copy of such letter of approval to the Con-
tracting Cfficer administering this contract.
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(a) After payment of eighty percent (80%) of the amount of this
contract, as from time to time amended, further payment shall be with-
held until a reserve of either (i) ten percent (10%) of such amount cr
(11) $5,000, which ever is less, shall have been set aside, such reserve
or ths balance thereof to be rétained until the Contractor shall have
furnished to the Contracting Officer the report called for by parsgraph
(a) nereof or the copy of the letter approving the Contractor's request
to furnish the report under paragraph (b); PRCVIDED that no amount shall
continue to be withheld from payment for the causes specified In this
paragraph (a) if the Contracting Officer shall find that the Contractor
has not been furnished a letter as required by paragraph (¢) within a
reasoneble time after making written request to submii & single, con-
solidated report under the provisions of paragranh (b) of ‘this clause;
and PROVIDED FURTHER +hat the Contracting Officer may, in his discre-
tion, order payment to be withheld in the amcun: =nd manner above pPro-
vided if “he report called for by paragraph (a) 1s unsatisfactory or ()
15 dUurbwi has pok beem received, or if received, is found to be unsat~
isfactory. No amount shall be withheld under this paragraph when the
minimum amount specified by this paragraph is being withheld under other
provisions of this contract The withholding of any amount or subsequent
payment thereof to the Contractor shall not be conshrued as a walver of
any right accruing to the Goverument under this contract.

25. FILING OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application dis-
closing any subject matter of this contract, vhich gubject matter is
classified "Secret" or higher, the Contractor shall, citing the thirty
(30) day provision below, transmit the proposed application to the Con~-
tracting Officer for determination whether, for reasous of national
security, such application should be placed under an order of secrecy
or sealed in accordance with the provisions of 35 U. S, Code 181-188
or the issuance of a patent should be ctherwise delayed under pertineunt
statutes or regulations; and the Contracior shall cbserve any instruc-
tions of the Contracting Officer with respect to the manner of delivery
of the patent application to the U. 5. Patent Office for filing, but
the Contractor shall not be denied the right to file such patent appli~
cation. If the Contracting Officer shall not have given any such in-
structions within thirty (30) days from the date of mailing or other
transmittal of the proposed application, the Contractor may file the
application.

(b) The Contractor shall furaish to the Contracting Officer, at
the time of or prior to the time when the Contractor files or causcs
to be filed a patent application disclosing any subject matter of this
contract, which subject matter is classified "Confidential," a copy of
such application for determination whether, for reasons of national
security, such application should be placed under an crd=r of secrecy
or the issuance of a patent should be otherwise delayed under pertinent
statutes or regulations.
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(¢) In filing any patent application coming within the scope of
this clause, the Contractor shall observe all applicable securlty regu-
lations covering the transmission of classified subject matter.

26. AUTHORIZATION AND CONSENT

The following clause shall be applicable in all contracts for sup-
plies (including construction work), except purchase orders of $5,000
or less:

The Government hercby gives its authorization and consent (without
prejudice to its rights of indemnification, if such rights are provided
for in this countract) for all use and manufacture, in the performance of
this contract or any part hereof or sny amendment hereto or any subcon-
tract hereunder (including any lower-tiler subcontract), of any patented
invention (i) embodied in the structure or composition of any article
the delivery of which is accepted by the Government under this contract,
or (ii) utilized in the machinery, tools, or methods the use of which
necessarily results from compliance by the Contractor or the using sub-
contractor with (a) specifications or written provisions now or hereafter
forming a part of this contract, or (b) specific written instructions
given by the Contracting Officer directing the manner of performance.

The Contractor's entire liability to the Govermnment for patent infringe-
ment shall be determined solely by the provisions of tiue indemnity clause,
if any, included in the contract and the Government assimes 1lability for
all other infringement to the exbtent of the authorization aud consent
herelnabove granted.

27 PATENT RIGHTS

meanings set forth below:

(1) The term "Subject Invention" means any invention, improve-
ment or discovery (whether or not patcntable) conceived or first actually
reduced to practice elther (A) in the performance of the experimental,
developmental, or research work called for or required under this con-
tract, or (B) in the performance of any experimental, developmental, or
resecarch work relating to the subject matter of this contract which was
done upon an understanding in wrlting that a contract would be awarded;

- PROVIDED that the term "Subjeet Invention" shall not include any inven-
tion which is specifically ddentified and listed in the Schedule for the
purpose of excluding it from the license granted by this clause.

(ii) The term "Technical Personnel” means any person employed
by or working under contract with the Contractor (other than a subcon-~
tractor whose responsibilities with respect to rights accruing to the
Govermment in inventions arising under subeontracts are set forth in
paragraphs (g), (h), and (i) of this clause) who, by reason of the
nature of his duties in conunection with the performance of this con-
tract, weuld reasonably be expected to make inventions.
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(i1i) The terms "subcontract' and "gubcontractor'! mean any
subcontract or subcontractor of the Contractor, and any lowesr-tier sub-
contract or subcontractor under this contract.

(b) (l) The Contractor agrees to and does hereby grant to the Govern-
ment an irrevocable, nonaxclusive, nontransferable, and royaslty-free
license to prachtice, and cause to be practiced by or for the United
States Government throughout the world, each Subject Invention in the
wanufacture, use and disposition a:cording to law, of any article or
material, and in the use of any method No licenge graanited horein shall
convey any right to the Government to manufachure, have manufactuvel, or
use any Subject Inventicn for the purpose of previding services or sup-
plies to the general pubile in compabition with - ue Contractor or the
Contractor's commercial licensees in the licens.w flelds.

(.) With respec™ to:

(1) any Subject Invention made by other than Technical Per-
sonnel;

(i1} aay Subject Invention conceived prior to, but first
actually reduced to practice in the course of , any of the experimental,
developmental, or research work specified in (a)(i) above: and

(1i1) the practice of any Subject Invention in foreign
countries; the obligation of the Contractor to grant s license as pro-
vided in (b){1) above, to convey title as provided in (8)(i1)(B) or (4)
{iv) below, and to counvey foreign rights as provided in (e) below, shall
be limited to the extent of the Contractor's right to grant the same
without incurring any obligation to pay royalties or other compensation
Lo others solely on account of said grant. Nothing coatained in this
Patent Rights clause shall be deemed to grant any licerse under any in-
vention other than a Subject Iuvention.

(¢) The Contractor shall furnish to the Contracting Officer the
following information and reports concerning Subject Inventions which
reasonably appear to be patentable:

(L) a written disclosure promptly after cooception or first
actual reduction to practice of each such Invention together with a
written statement specifying whether or now a United States patent appli-
cation claiming the Invention has been or will be filed by or on behalf
of the Contractor;

(ii) interim reports, at least every twelve months, commer-
cing with the date of this contract, each listing all such Inventions
conceilved or first actually reduced to practice more than threc months
prior to the date of the report, and not listed on a prior interim re-
port, or certifying that there are no gsuch unreported Inventions; and

(iii) prior to final settlement of this contract, a final
report listing all such Inventions including all those previously listed
in interim reports.

) (d) In comnnection with each Subject Invention referred to in
(c){(i) above, the Comtractor shall do the following:
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(i) if the Contractor specifies that a United States
patent application claiming such Invention will be filed, the Con-
tractor shall flle or cause to be filed such application in due
form and time; however, if the Contractor, after having specified
that such an application would be filed, decldes not to file or cause
to be filed said application, the Contractor shall so notify the Con-
trecting Officer at the carliest practicable date and in any event
not later than eight months after first publication, public use or
sale.

(ii) if the Contractor specifies that a United States
vatent application claiming such Invention has not been filed and will
not be filed (or having specified that such an application will be
filed thereafter notifies the Comtracting Officer to the contrary), the
Contractor shall:

(A) inform the Contracting Officer in writing at the
earliest practicable date of any publication of such Invention made by
or known to the Contractor cor, where applicable, of any contemplated
publication by the Contractor, stating the date and identify of such
publication or contemplated publication; and

(B) convey tu the Government the Contractorfs entire
right, title, and idnterest in such Invention by delivering to the Con-
tracting Officer upon written reguest such duly executed instruments
(preparcd by the Government) of assignment and application, and such
other papers as are deeued necessary to vest in the Govarmment the
Contractor's right, title, and interest aforesaid, and tae vight to
apply for and prosecute patent applications covering sveh Invention
throughout the world, subject, however, to the right or the Contrac-
tor specified in (e) below to file foreign applications, and subject
further to the reservation of a non-exclusive and royalty-free license
to the Contractor (and to its existing and future associlated and affi-
liated companies, if any, within the corporate structure of which the
Contractor is a part) which license shall ve assigneble to the succes-
sor of that part of the Contractor’'s business to which such Invention
pertaing:

(1ii) the Contractor shall furnish promptly to the Con-
troceting Officer on request an Ilrrevocable power of attorney to in-
cp2et and make copies of cach United States patent application filed
by or on behalf of the Contractor covering any such Invention;

(iv) In the event the Contractor, or those other than the
Govermment deriving rights from the Contractor, elects not to continue
prosecution of any such United States patent application filed by or
on behalf of the Contractor, the Contractor shall so notify the Con-
tracting Officer not less than sixty days before the expiration of
the response period and, upon written request, deliver to the Contrac-
ting Officer such duly cxecuted instruments (prepared by the Government )
as are decmed necessary to vest in *he Government the Contractor's
cutire right, title, and interest in such Iaventicn and the applica-
tion, subject to the reservation as specified in (d)(ii) above; and

(v) the Contractor shall deliver to the Contracting Officer
Gy executed instruments fully confirmatory of any license rights
herein agreed %o be granted to the Government.
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(e) The Contractor, or those other than the Government deriving
rights from the Contractor, shall have the exclusive rights to fille
applications on Subject Inventions in each foreign country within:

(i) nine months from the date a corresponding United States
application is filed;

(ii) six months from the date permission is granted to file
foreign applications where such filing had been prohibited for security
reasons; or

(ii1) such longer period as may be approved by the Contrac-
ting Officer. The Contractor shall, upon written request of the Con-
tracting Officer, convey to the Government the Contractor's entire
right, title, and interest in each Subject Invention in each foreign
country in which an application has not been filed within the time
above specified, subject to the reservation of a non~exclusive and
royalty-free license to the Contractor together with the right of the
Contractor to grent sublicenses, which license and right shall be as-
signable to the successor of that part of the Contractor’s business to
which the Subject Invention pertalns.

(f) If the Contractor fails to deliver to the Contracting Cfficer
the interim reports required by (c)(ii) above, or fails to furnish the
written disclesures for all Subject Inventlons required by (c)(i) above
shown to be due in accordance with any interim report delivered under
(c)(ii) or otherwise known to be unreported, there shali be withheld
from payment until the Contractor shall have corrected such failures
elther ten percent (lO%) of the amount of this contrast, as from time
to time amended, or five thousand dollars ($5,000), waichever is less.
After payment of eighty pereent (80%) of the amount of this contract,
as from time to time amended, payment shall be witbheld until a reserve
of either ten percent (10%) of such omount, or five thougand dollars
($5,000), whichever is less, shall have been set aside, such reserve
or balance thereof to be retained until whe Contractor ghall have fur-
nished to the Contracting Cfficer:

(1) the final report required by (¢)(1i1) above;

(ii) written disclosures for all Subject Inventions required
by (c)(i)above which are shown to be due in accordance with interim re-
ports delivered under (c)(ii) above or in accordance with such final
reports or are otherwise known to be unreperted; and

(ii1) the information as to any subcontractor reguired by (h)
below. The maximum amount which may be withheld under this paragraph
(£) shall not exceed ten percent (10%) of the amount of thls contract
or Five thousand dollars ($5,000), whichever is less, and no amount
shall be withheld under this paragraph (f) when the amount specified
by this paragraph (f) is being withheld under cther provisions of this
contract. The withholding of any amount or subsecguent payment thereof
to the Contractor shall not be construed as a waiver of any rights ac-
cruing to the Government under this contract. This paragraph (f) shall
not be consbrued as requiring $he Contractor to withhold any amounts
from a subcontractor to enforce complionce with the patent provisions
of a subcountract.
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(g) The Contractor shall exert all reasonable effort in negotia-
ting for the inclusion of this Patent Rights clause in any subcontract
Lerecunder of three thousand dollars ($3,000) or more having experimen-
tal, developmental, or research vork as one of its purposes. In the
event of refusal by a subcontractor to accept the Fatent Rights clause,
the Contractor shall not proceed with the subcontract without written
authorization of the Contracting Officer, and upon obtaining such auth-
orization, shall cooperate with the Government in the negotiation with
such subcontractor cf an acceptable patent rights clause; PROVIDED,
however, that the Contractor shall in any event require the subcontrac-
tor to grant to the Government patent rights under Subjeet Inventions
of no less scope and on no iess favorable terms than those which the
Contractor has under such subcontracts, except that in no event shall
the subcontractor be required to grant to the Government patent rights
in excess ov those herein agreed to be granted to the Government by the
Contractor.

(n) The Contractor shall, at the carlisst practicable date, notify
the Contracting Officer in writiang of any subcontract containing a patent
rights clause, furnish the Contracting Officer a copy of such clause, and
notify the Contracting Officer when such subcontract is completed. It is
understood that with respect to such subecontract clause, the Government
is a third party beneficiary, and the Contractor hercby assigns to the
Government all the rights that the Contractor would have to enforece the
subcontractor's obligations for the benefit of the Government with res-
pect to Subjeut Inventions. The Contractor shall not be obligated to
enforece the agreements of any subcontractor hercunder relating to Subject
Inventions.

(1) When the Contractor shows that it has been delayed in the
performance of thls contract by rcason of its inability to cbtain in aec-
cordance with (g) above a suitable patent rights clause from a gualified
subcontractor for any item or service reguired under this contract for
which the Controctor itesclf does not have avallable facilities or quali-
fied personnel, the Contractor's delivery dates shall be extended for a
period of time egual to the duration of such delay; and, upon request
of the Contractor, the Contraching Officer shall detcrmine to what cx-
tent, if any, an additicnal extension of the delivery dates and an in-
creasc in contract prices based upon additional costs incurred by such
delay are proper under the circumstonccs; and the contract shall be
modified accordingly. If the Contractor, after exerting all recasonable
reffort, is unable to obtain a qualified subcontractor as sct forth above,
the Contractor may submit to the Contracting Offilcer a written request
for waiver or modification of the requirement that a suitable patent
rights clausc be included in the subcontract.

Such request shall specifically state that the Contractor has uscd
all reasonable effort %o obtain such qualified subcontractor, and shall
cite the waiver or termination provision hercinafter sct forth. If,
within thirty-five (35) days after the date of rcceipt of such request
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for a waiver or modification of saild requirement, the Contracting Offi-
cer shall fail to deny in writing such roquest, the requirement shall
be deemcd to have been waived by the Government. If within such period
the Contractor shall receive a written denial of such request by the
Contracting Officer, this contract shall thercupon automatically ter-
minate and the rights and obligations of the parties shall be governed
¢y the provisions of the clause of this contract providing for termina-
tion for the convenicence of the Government.

28. COPYRIGHT

(a) The Contractor agrees to and Coes hercby grant to the Govern-
ment, and to its officers, agents and employces acting within the scope
of thelr official dutics, (i) a royalty-frec, nonexclusive and irrevo-
cable license to reproduce, translate, publish, use, and dispose of,
and to authorizc others so to do, all copyrightable material first pro-
duced or composad and delivered to the Government under this contract
by the Contractor, its cmployces or any individual or concern specifi«
cally cmployed or assigned to origilnate and preparce such material and
(i1) o licensc as aforesaid under any and all copyrighted or copyright-
able work not first produced or composed by the Contractor in the per-
formance of this contract but which is incorporated in the material fur-
nished under the contract, provided that such license shall be only to
the extent the Contractor now has, or prior %o complet:r~-n ¢ final set-
tlement of the contract mnay acquire, the right to grent such license
without becoming liable to pay compensation to others colely becouse
of such grant.

(b) The Contractor agrees that it will exert all reasonable effort
to advise the Contracting Officer, at the time of delivering any copy-
rightoble or copyrighted work furnished uider this contract, of any
adversely held copyrighted or copyrightable material incorporated in
any such work and of any invasion of the right of privacy therein con-
tained.

(e) The Contractor agrees to report to the Contracting Officer,
promptly and in reasonable written detaill, any notice or claim of copy-
right infringement recelved by the Conbractor with respeet to any mater-
ial delivered under this contract.

29. REPRODUCTION AND USE OF TECHNICAL DATA

The Contractor agrees to and does hercby gront to the Government,
to the full extent of the Contractor's right to do so without payment
of compensation to others, the right to reproduce; usc, and disclose
for governmental purposes (including the right to give to foreign gov-
croments for their use as the national interest of the United States
moy demand) all or any part of the reports, drawings, blucprints, data,
and technical information specificed to be delivercd by the Contractor
to the Government under this contract, PROVIDED,; however, that nothing
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contained in this paragraph shall be decemed, dirceetly or by implication,
to grant any licensc under any patent now or hereafter issued or to
grant ony right to reproduce anything clse called for by this contract.

30. GOVERNMENT.-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use in
conncetion with and under the terms of this contract, the property des-
cribed in the Schedule or specifications, together with such ralated
data and information as the Contractor may request and as may reasoii-
ably be required for the intended use of such property (hercinafter
referred to as "Government-furnished Property’ ). The delivery or per-
formance dnies for the supplics or scrvices to be furnished by the Con~
tractor unfcr this contract arc bascd upon the expectation +hat CGovern-
ment-furni-hed Property sultable for use will be delivered to the Con-
trackor ot the bines staited in the Schedule or, if not so siated, in
gufficicnt time to cnable the Contractor to meet such delivery or per-
forrance dates. In the event that Governnent-furnished Property is not
delivered to the Contractor by such time or times, the Contracting Offi-
cer shall, upon timely written reguest made by the Contractor, moke o
determination of the delay oceasioacd the Contractor thercoy, and shall
equitably adjust the delivery or performanca datcs or the contract price,
or both, and any other econtractual provision affected by such delay, in
accordance with the procedures provided for in the clausc of this con-
tract entitled “Chonges.' In the cvent the Governrient-furnished Property
is received by the Contractor in a condition not suitable for the in-

onded use the Contractor shall, upon receipt thereof, notify the Con-
tracting Officer of such fact and, as direcied by the Contracting Offi-
cer, either (i) return such property at the Governnent 's eXpensce or
otheraise disposc of the property, or (ii) cffeet repairs or modifica~
tions. Upon the completion of (i) or (ii} cbove, the Contracting Officer
upon written request of the Contractor shall cquitably adjust the delivery
or performance dates or +he contract price, or both, and any othcr con-
tractual provision affected by the rejection cr disposition, or the re-
pair or medification, in accordance with the procedurcs provided for in
the elause of this contract entitled "Changes." The foregoing provisions
for adjustnent are exclusive ond the Govermmont shall not be liable to
suit for breach of contract by rcason of any delay in delivery of Gove
ernrent-furnished Property ox dellvery of such property in a condition
not suitable for its intcended usec.

(b) By noticec in writing the Contracting Officer may decrcasce the
property furnished or to be furnished by the Governnment uader this con-
tract. In any such casc, the Contracting Officer upon the written re-
quest of the Contractor shall equitably adjust the delivery or per=
" formance dates or the contract price, or both, and any other contrac-
tual. provisions affeeted by the decreasc, in accordance with the pro-
cedurcs provided for in the clause of this contract cntitled "Changes."
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(c) Title to the Governnent-furnished property shall remain in
the Government. Title to Govermment-furnished property shall not be
affceeted by the incorporation or attachment thereof to any property
not owned by the Govermment, nor shall such Governnent-furnished pro-
perty, or any part thercof, be or become o fixture or losc its identity
c3 porsonalty by rcason of affixation to any realty. The Contractor
s.all maintain adeguate property control records of Government-furnished
property in accordance with the provisions of the "Manual for the Control
of Covernment Property in the Posscssion of Contractors" (Appendix B,
Armed Services Procurcment chulation) as in effect on the date of the
contract, which Manual is hereby incorporated by reference and nade a
part of this contract.

(a) The Government-furnished property shall, unless otherwise
provided herein, be used only for the perforimance of this contract.

(¢)" The Contractor shall maintain and administer, in accordance
with sound industrial practice, o program for the maintenance, repalr,
protection and prescrvation of Governonent-furnished property, unbil
disposed of by the Contractor in accordonce with this clause., In the
event that any damage occurs to Govermicnt~furnished Property the risk
of which has been assumed by the Government under this contract, the
Governnent shall replace such itens or the Contractor shall make such
repalr of the properiy as the Governnment directs; provided, however,
thot if the Contractor cannot effect such repair withia She me re-
quired, the Contractor shali dispose of such property .o the manncr
direccted by the Contracting Officer. The contract pricce inciudes no
conpensation to the Contractor for the performance of any repalr or
replacement for which the Governnent is responsible, and an eguitable
adjustrent will be made in thc contract price for any such repair or
replacenent of Governnent-furnished property made at the direction of
the Government. Any repair or replaccment for which the Controctor
is responsible under the provisions of this coniract shall be accon-
plished by the Contractor at its own expense.

(£) (1) Except for loss, destruction or damage resulting from o
failure of the Contractor, due to willful nisconduct or lack of good
faith of any of the Contractor's nanagerial personncl as defined
herein, to maintain and adrinister the program for the maintenance,
repair, protection and preservation of the Governnent-furnished pro-
perty as required by paragraph (e¢) hercof, and cxcept as gpecifically
provided in clousc (8)........0f this contract or in the clausc or
olauscs of this contract designated in the Schedule, the Contractor
shall not be liasble for loss or destructicn of or dannge to the Gov-
ernnent-furnished property (A) causcd by any peril while the property
is in tronsit off the Contractor's premises, or (B) ecaused by any of
the following perils while the property is on the Contractor's or sub~
contractor's premiscs, or on any other pranises where cuch property
noy properly be located, or by renoval therefron becausz of any of the
following perils:
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i . .

(I) Fire; lightning; Windgform, cyelone, tornado, hail; explo-
sion; riot, riot attending a strike, civil commotion; vandalism and mali-
cious mischief; sabotage; aircraft or objects falling therefrom; vehlcles
running on land or tracks, excluding vehicles ovned or operated by the
Contractor or any agent or employee of the Contracior; smoke, sprinkler
leakage; earthqueke or voleanic eruption; flood, meaning thereby rising
of a body of water; hostile or warlike action, including action in hin-
dering, combating, or defending against an actual, impending or expecled
attack by any goverument or sovereign pPower (de jure or de facto), or by
any authority using military, naval, or air forces, or Dy an agent of any
such government, power, authority, or forces; or

(IT) Other peril, of a type not listed above, if such other
peril is customarily covered by insurance (Qr by a resarve for self-
insurance) in accordance with the normal practice of the Contractor, or
the prevailing practice in the industry in which the Contractor is en-
gaged with respect to similar property in the same general locale.

The perils as set forth in (A) and (B) above are herecinafter called
"excepted perils.”

This clause shall not be construed as relieving a subcontractor from

liability for loss or destruction of or damage to the Government-Furnished

property while in its possession or control, except to the extent that
the subcontract, with the prior approval of the Contracting Officer, may
provide for the velief of the subcontractor from such liability. In the
absence of such approval, the subcontract shall conbain appropriate pro-
visions requiring the return of all Government-Furnished property in as
good condition as when received, except for reasconable wear and tecar or
for the utilization of the property in acccrdance with the provisions of
the prime contract.

The term "Contractor's managerial personnel” as used herein means
the Contractor's directors, officers and any of its managers, superin~
tendents, or other equivalent representatives who have supervision or
direction of (I) all or substantially all of the Contractor's business;
(IT) all or substantially all of the Contractor's operation at any one
plant or separate location at which the contract is being performed;
(ITI) a scparate and complete major industrial operation in connecticn
with the performance of this contract.

(ii) The Contractor represents that it is not including in the
price hercunder, and agrees that it will not hercafter include in any
price to the CGovernment, any charge or reserve for insurance (including
gself-insurance funds or reserves ) covering loss or destruction of or
damage to the Government-furnished property caused by any excepted
peril.

(iii) Upon the happening of loss or destruction of or damage
to any Government-furnished property caused by an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shall
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communicate with the Loss and Salvage Organization, i1f any, now or here-
after designated by the Contracting Officer, and with the assistance of
the Loss and Salvage Organization so designated (unless the Contracting
Officer has directed that no such organization be employed), shall take
2ll reasonable steps to protect the Government-furnished property from
further damagze, separate the domaged and undomaged Government-furnished
sroperty, put all the Government-furnished property in the best possible
order, and furnish to the Contracting Officer a statement of': (A) the
lost, destroyed and damaged Government-furnished property (B) the time
and origin of the loss, destruction or damage, (C) all known interests
in commingled property of which the Government-furnished property is a
part, and (D) the insurance, if any, covering any part of or interecst

in such commingled property. The Contractor shall be reimbursed for

the expenditures made by it in performing its obligations under this sub-
paragraph (iii)(including charges made to the Contractor by the Loss and
falvage Organization, except any of such charges the nayment of which
the Government has, at its option; assumed directly), to the extent ap-
nroved by the Contracting Officer and set forth in a Supplemental Agree-
ment.

(iv) With the approval of the Contracting Officer after loss
or destruction of or damage to Government-furnished property, and sub-
ject to such conditions and limitations as may be imposed by the Con-
tracting Officer, the Contractor may, in order to minim.ze the loss to
the Government or in order to permit rcsumption of busrmess or the like,
sell for the account of the Government any item of Goverament-furnished
property which has been damaged beyond practicable repuir, or which is
so comingled or combined with property of others, including the Con-
tractor, that separation is impracticable.

(v) Except to the extent of any loss or destruction of or
domoge to Government-furnished property for which the Controctor is re-
lieved of liability under the foregoing provisions of this clause, and
oxcept for reasonable wear and tear or depreclation, or the utilization
of the Government-furnished property in accordance with the provisions
of this contract, the Government-furnished properuy (other than property
permitted to be sold) shall be returned to the Government in as good
condition as when received by the Contractor in connection with this
contract, or as repoired under paragraph (e) above.

(vi) In the event the Contractor is reimbursed or compensated
for any loss or destruction of or damage to the Govermment-furnished
property, caused by an excepted peril, it shall equitably reimburse the
Govermment. The Contractor shall do nothing to prejudice the Government's
rights to recover against third parties for any such loss, destruction or
damage and, upon the request of the Contracting Officer, shall at the
Government's expense, furnish to the Government all rcasonable assistance
and cooperation (including the prosecution of sult and the exccution of
instruments of assignment in favor of the Governgent ) in cbtaining re-
covery. In addition, where a subcontractor has not bcen relieved from
liability Ffor any loss or destruction of or damage to the Government-
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Furnished property, the Contractor shall enforce the liability of the
subeontractor for such loss or destruction of or damage to the Govern-
nent-Furnished property for the benefit of the Government.

(vii)(Where applicable). In the event any aireraft are to be
furnizhed under this contract, any loss or destruction of, or damage to,
such aircraft or other Govermment-furnished property occurring in con-
necticn with operations of said aircraft will be governed by the clause
of this contract captioned "Flight Risks", to the extent such clause is,
by its terms, applicable.

( ) The Goverament shall at all reasonable times have access to
the premises wherein any Government-furnished property is located.

(h) Upon the completion of this contract, or at such carlicr date
as may be fized by the Contracting Officer, the Contractor shall submit,
in o form acceptable to the Contracting Officer, inventory schedulcs
covering all items of Government-furnished property not consumed in the
performance of this contract (including any resulting serap), or not
theretofore delivered to the Goveriment, and shall deliver or make such
other disposal of such Governnment-furnished property, as may be directed
or authorized by the Contracting Officer. Recoverable scerap from Gov-
crument~-furnished property shall be reported in accordance with o pro-
cedure and in such form as the Contracting Officer may direct. The net
proceeds of any such disposal shall be credited to the contract price or
shall be paid in such other mooner as the Contracting Officer nay direct

(i) Dircetions of the Contracting Officer and cormunications of
the Contractor shall be in writing.

31. TERMINATION FOR CONVENIENCE OF THE GOVIRNMINT

(o) The performance of work under this contract moy be terninated
by the Government in accordance with this clavse in whole, or from tine
to time in part, vwhenever the Contracting Officer shall determine that
such termination is in the best interest of the Government. Any such
ternination shall be effected by delivery to the Contractor of a Nobtice
of Termlnation specifying the extent to which performance of work ander
the contract is terminated, and the date upon which such termination be-
conles effective.

(b After reeeipt of a -Notice of Ternmination, and cexcept as other-
wise directed by the Controcting Officer, the Contractor shall (1) stop
work under the coatract cn the daote and to the extont specificed in the
Notice of Termination; (2) place no further orders or subcontracts Tor
materiale, scervices, or facilitics cxeept as may be necessary for com-
pletion of such portion of the work under the contract as is not toer-
ninated; (3) terminate all orders and subcontracts to the extent that
they relate to the performance of work terminated by the Notice of Ter~
nination; (4) assign to the Govermnent, in the nmonner, at the tines, and
to the extent directed by the Contracting Officer, all of the right,
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title, and interest of the Contractor under the orders and subcontracts
so terninated, in which case the Government shall have the right, in its
discretion, to settle or pay any or all claims arising out of the termina-
tion of such orders and subcontracts; (5) settle all outstanding liabi-
lities and all claims arising out of such termination of orders and sub-
contracts, with the approval or ratification of the Contracting Officer,
to the extent he may require, which approval or ratification shall be
final for all the purposes of this clause; (6) transfer title and deliver
to the Government, In the monner, at the tines, and to the extent, if any,
directed by the Contracting Officer, (1) the fabricated or unfobricated
poarts, work in process, completed work, supplics, and other material pro-
duced as a part of, or acguired in connection with the performance of,
the work terminated by the Notice of Termination, and (i1) the completed
or partially completed plans, drawings, information, and other property
which, if the contract had been corpleted, would have been required to

be furnished to the Goverment, (7) use its best efforts to scll, in the
manner, at the times, to the cextent, and at the price or prices dirccted
or authorized by the Contracting Officer, any property of the types re-
ferred to in provision (&) of this paragraph, PROVIDED, HOWEVER, that the
Contractor (i) shall not be required to extend credit to any purchaser,
and (ii) may acquirce any such property under the conditions prescribed
by and at a price or prices approved by the Contracting Officer; and
PROVIDED further that the proceeds of any such transfer or disposition
shall be applied in reduction of any payments to be made by the Govern-
nent to the Contractor under thils Contract or shall otherwise be credited
to the price or cost of the work covered by this contract or paid in such
other manncr as the Contracting Officer may direct; (8) complete perfor-
nance of such part of the work as shall not have been terminated by the
Notice of Termination; and (9) take such action as may be nccessary, or
as the Contracting Officer may dircet, for the proteetion and prescrva-
tion of the property related to this contrcet which is in the possession
of the Contractor and in which the Govermaent has or may acquire an
interest. At any tine after cxpiration of the plant clearance perlod, as
defined in Secetion VIII, Arned Services Procurcment Regulation, as it may
be anended from tinme to time, the Contractor may submit to the Contrac-
ting Officer a list, certificd as to quantity and quality, of any or all
itens of termination inventory not previously disposed of, exclusive of
items the disposition of which has been dirceted or authorized by the
Contracting Officer, and may request the Govermment to remove such itens
or enter into a storage agreencent covering them. Not later than fifteen
(15) days thereafter, the Govermient will accept title to such items and
renove them or enter into a storage agrecnent covering the same, PRCVIDED
that the list subnitted shall be subject to verification by the Coutrac-
ting Officer upon renoval of the itens, or if the items are stored, within
forty-five (45) days from the date of submission of the list, and any
necessary adjustnent to correct the list as subnitted shall be made prior
to final sctilenent.

(¢) After receipt of a Notice of Termination, the Contractor shall
subniit to the Contracting Officer its ternmination claim, in the form and
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with the certification prescribed by the Contracting Officer. Such clain
shall be subnitted promptly but in no event loter than two years fron

the effcctive date of termination, unless onc or Bore extensions in wrid--
ing oare granted by the Contracting Officer, upon request of the Contrac-
tor ode in writing within such two-ycar period or authorized extension
thereof. However, if the Contracting Officer deteruines that the facts
justify such action, he nay recelve and act upon any such termination
clain at any time after such two-year period or any extensgion thereof.
Upon failurce of the Contractor to subnit its termination clain within

the tine aliowed, the Contracting Officer roy deterine, on the basis of
inforuotion available to him, the anount, if any, due to the Contractor
by rcason of the termination and shall thercupon ROy to the Contractor the
anount so dctermined.

(a) Subject to the provisions of narograph (¢}, the Contractor and
the Controoting Officer may agrce upon the whole or any part of the
arount or amounts to be paid to the Contractor by recason of the total
or partianl termination of work pursuant to this clause, which anount
or anounts may include o roagonable allowance for profit on work done.
The combract shall be ancnded accordingly, and the Contractor shall be
paid the agreed amount. Nothing in paragraph (¢) of this clausc, pres-
eribing the amount to be paid to the Contractor in the event of failurc
of the Contractor and the Contracting officer to agree upon the whole
anount to be paid to the Contractor by reason of the termination of work
pursuant to thils clausc, shall be dcened to limit, restrict, or otherwisc
determine or affect the amount or arounts which moy be agreed upon to be
woid to the Contractor sursuont to this paragraph (a).

(e¢) 1In the event of the failure of the Contractor and the Contrac-
ting ~Officer to agrec as provided in paragraph (a) upon the wholc amount
to be paid to the Contractor by rcason of the termination of work pursuant
to this clause, the Contracting Officer gnall deterrine, on the basis of
information available to =nim, The anount, iI any, due to the Contractor
by reason of the ternination and shall pay to the Contractor the amounts
deterniined as follows:

(1) For completed supplics acceptued by the Governnent (or sold
or acquired as provided in paragraph (0){7) above) and not theretofore
paid for, a sun cquivalent to the aggregate price for such supplics con~
putcd in accordance with the price or prices specified in the contract,
appropriately adjusted for any saving of freight or other charges;

(2) Tae total of --

(i) The costs ineurred in the performance of the work terming-
ted, inecluding initial coagts and preporatory cxpensc allocable thereto,
but cxelusive of any costs attributable to supplics pald or o be naid
for under paragraph (e¢)(1) hereof;
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(i1) The cost of settling and paying claims arising out of the
termination of work under subcontracts or orders, as provided in para-
graph (b)(5) above, which are properly chargeable to the terminated
portion of the contract (exclusive of amounts paid or payable on account
of supplies or materials delivered or services furnished by subcontrac-
tors or vendors prior to the effective date of the Notice of Termina~
tion,)which amounts shall be included in the costs payable under (1)
above).

(iii) An sllowance for profit in keeping with the provisiouns
of the clause, "Price Redetermination," of the Schedule hereto.

(3) The reasonable costs of settlement, including accounting,
legal, clerical, and other expenses reasonably necessary for the prepara-
tion of settlement claims and supporting dats with respect to the ter-
minated portion of the contract and for the termination and settlement
of subcontracts thereunder, together with reasonable storage, trans-
portation, and other costs incurred in connection with the protection
or disposition of property allocable to this contract.

The total sum to be paid to the Contractor under (1) and (2) of
this paragraph (e) shall not exceed the total countract price as re-
duced by the amount of payments otherwise made and as further reduced
by the contract price of work not terminated. Except for normal spoll-
age, and except to the extent that the Government shall have otherwise
expressly assumed the risk of loss, there shall be excluded from the
amounts paysble to the Contractor as provided in peragraph {e)(1) and
paragraph (e)(2)(1), the fair value, as determined by the Contracting
Officer, of property which is destroyed, lost, stolen, or damaged so a8
to become undeliverable to the Government, or to & buyer pursuant to
patagraph (0)(7). ) R

- (£) My determination of costs under paragraph (c) or (e) hercof -
shall be governed by the Statement of Principles for Consideration of °
fosts set forth in Part 4 of Section VIIL of ‘the Armed Services Pro-"
curement Regulation, as in effect on the date of this contract. - -

(g) The Contractor shall have the right of appeal, under the
olouse of this contract entitled "Disputes,"” from any determination
made by the Contracting Officer under paragraphs (¢) or (e) above,
cxcept that if the Contractor has failed to submit its claim within
the time provided in paragraph (c) above and has failed to réquest = -
extension -of such time, he shall have no such right of appeal:. In
ony case where the Contracting Officer has made a determination of the
smount due under paragraph (c) or (e) above, the Government shall pay
to the Contractor the following: (i) if there is no right of appeal
hereunder or if no timely appéal has been’ taken, the amount so deter-
mined by the Contracting Officer, or (ii) if an appeal has been taken,
the amount finally determined on such appecal.
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(b) In arriving at the amount duc the Contractor under this clausc
+mere ghall he deducted (1) all unliquidated advance or other unliquidated
payrients on account therctofore made to the Contractor, (2) any claim
which the CGovernment may have against the Contractor in connecltion with
this contract, and (3) the agreed price for, or the proceceds of sale of,
any materials, supplies, or other things acquired by the Contractor or
sold, pursuant to the provislons of this clause, and not otherwise re-
covered by or credited to the Government.

(1) If the termination hercunder be partial, prior to the settle-
ment of the terminated portion of this contract, the Contractor may file
with the Contracting Officer a request in writing for an equitable ad-
justment of the price or prices speeified in the contract rclating to
the continued portion of the contract (the portion not terminated by
tho Notice ¢f Termination), and such equitable adjustment as may be
agreed upor shall be made in such price or prices.

(j) The Government may from time to time, under such terms and con-
ditions as it may presecribe, make partial payments and payments on account
against costs incurred by the Contractor in connccbion with the terminated
portion of this contract whenever in the opinion of the Contracting Offi-
cer the aggregate of such payments shall be within the amount to which
the Contractor will be entitled hereunder. If the total of such payments
is in excess of the amount finally agreed or determined to be due under
this clause, such excess shall be payable by the Contractor to the Gov-
ernment upon demand, together with intercst computed at the rate of &%
por annum, for the period from the datc such cxcess payuent is received
by the Contractor to the date on which such excess is repaid to the Gov-
ernment ; provided, however, that no intercst shall be charged with res-
pcet to any such excess payment attributable fo a rcduction in the Con-
tractor's claim by rcason of retention or other Aigposition of termina-
tion inventory until ten days after the dave of gsuch retention or dis-
position.

(k) Unless otherwise provided for in this contraet, or by appli-
cable statute, the Contractor, from the effcctive date of termination
and for o period of six years after Tinal sottlement under this con-
tract, shall prescrve ond make available to the Government at all rea-
sonoble times at the office of the Countractor but without dircet charge
to the Government, all its books, records, documents, and other evidence
bearing on the costs and cxpenses of the Contractor under this contract
and relating to the work terminated hereunder, or, to the extent ap-
proved by the Coatracting Officer, photographs , micro~photographs, or
other authentic reproductions thereof.

32  PAYMENTS

The Contractor shall be paid, upon the submission of properly ccer-
tified invoices or vouchers, the prices stipulated herein for supplies
delivered and accepted or services rendered and accepted, less deducticns,
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if any, as herein provided. Unless otherwise specified, payment will
be made on partiasl deliverics acceptced by the Governmment when the
amount due on such deliverics so warrants; or, when requested by the
Contractor, payment for accepted partial deliverices shall be made when-
ever such payment would equal or cxcecd cither $1,000 or 50% of the
total amount of this contract.

33. DEFAULT

() The Government may, subject to the provisions of paragraph
(b) below, by written Notice of Default to the Contractor, terminate
the vhole or any part of this contract in any one of the following cir-
cumstances:

(1) If the Contractor fails to make delivery of the supplics or
to perform the services within the time specified herein or any exten-
sion thercof; or

(ii) If the Contractor fails to perform any of the other provi-
sions of this contract, or so fails to make progress as to endonger
performance of this contract in accordancc with its terms, and in either
of these two circumstances docs not cure such failure within o period
of 10 days (or such longer perilod as the Contracting Officer may auth-
orizec in writing) after receipt of notice from the Contracting Officer
specifying such failure.

(b) The Contractor shall not be liable for any excess costs, if
any failure to perform the contract arises out of causes beyond the
contreol and without the fault or negligence of the Contractor. Such
causes include, but are not restricted to, acts of God or of the
public enemy, acts of the Government, fires, floods, epidemics, quar-
antine restrictions, strikes, freight cubargoes, unusually severe
weather, and defaults of subcontraetors duc to any of such causes
unless the Contracting Officer shall determine that the supplies or
scrvices to be furnished by the subcontractor were obtainable from
other sources in sufficicnt time to permit the Contractor to meet the
required delivery schedulc

(¢) In the event the Government terminates this contract in whole
or in part as provided in paragraph (a) of this clause, the Govermment
nay procure, upon such terwus and in such nanner as the Contracting
Officer may deen appropriate, supplics or services similar to thosc so
terminated, and the Contractor shall be liable to the Governtent for
any cxcess costs for such similar supplices or services, PROVIDED that
the Contractor shall continue the berformance of thisg contract to the
extent not terninated under the provisions of this clouse.

(4) If this contract is terminated as provided in paragraph (a)
of this clause, the Government, in addition to any other rights pro-~
vided in this clausc, may require the Contractor to transfer title
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and deliver to the Government, in the manner and to the extent dirccted
by the Contracting Officer, (1) any completed supplies, and (11) such
partially completed supplies and waterials, parts, tools, dies, jigs,
fi«lures, plans, drawings, information and contract rights (herein-
afier called "manufacturing materials") as the Contractor has gpeci-
fically produccd or specifically acquired for the performance of such
part of this contract as has been terminated; and the Contractor shall,
upon direction of the Contracting Officer, protcet and prescrve pro-
perty in possession of the Contractor in which the Government has an
interest. The Government shall pay to the Contractor the contract
price for completed supplies delivered to and acecepted by the Govern-
ment, and the amount agreed upon by the Contractor .and the Contrac-
ting Officer for manufacturing moterials delivered to and accepted

by the Government and for the protection and prescrvation of property.
Failure fo agrec shall be a disputc concerning a quastion of fact
within the meaning of the clausc of this contract entitled "Disputes.”

(e) TIf, after notice of termination of this contract under the
provisions of paragraph (a) of this clause, it 1s determined that the
failure to perforn this contract is due to causes beyond the control
and without the fault or ncgligence of the Contractor pursuant to the
provisions of paragraph (b) of this clause, such Notice of Default
shall be decmed to have been igsued pursuant to the clausc of this
contract entitled "Termination for Convenicnee of the Government," and
the rights and obligations of the partics hereto shall in such event
be governed by such clausc. Excupt as otherwise provided in this
contract, this paragraph (e) applies only if +this contract is with o
militory departnent.

(f) The rights and renedies of the Fovernment provided in this
clause shall not be exclusive and-are in addition to any other rights
and remedies provided by law or under this cuntract.

3.  ALTERATIONS IN CONYRACT

The fellowing alteraticns were made in this contract pricr to
slgnature thereof by the parties to this contract:
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